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IFRS 17 Building Blocks

» Discount rates

» Risk adjustment for 

non-financial risk

» Contractual service margin 

(CSM)

2

3

4

» Estimates of future cash 

flows  
1

‒ Contract boundary

‒ Cash inflows / outflows
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IFRS 17 Building Blocks
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— Expected future cash flows @ best 

estimate assumptions

— Could be net inflows or 

outflows
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Time value 

of money

— Time value of expected cash 

flows calculated at current 

discount rates. Could be 

positive or negative depending 

on the cash flow pattern

— CSM on initial recognition reflects 

the expected profit for the group

— Measure is adjusted for 

Insurance Acquisition Cash 

Flows

— If contracts are onerous no 

CSM is recognised (expected 

loss recognised immediately) 
Adjustment for 

non-financial 

risk
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New KPI’s

• Profitability analysis - RA + CSM release as a % of 

insurance service result

,  expr. adjustments... ]מעניין גם להבין ממה מורכב הפער•

PAA]...

Insurers’ Half Year Reporting Under IFRS 17, KPMG, September 2023

https://assets.kpmg.com/content/dam/kpmg/xx/pdf/2023/09/isg-real-time-ifrs-17-half-year-reporting-talkbook.pdf
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• Sustainability – New CSM as % of CSM Release

[איכות]חדש CSMעקיבה אחרי •

הפסדייםעסקים •

Insurers’ Half Year Reporting Under IFRS 17, KPMG, September 2023

New KPI’s

https://assets.kpmg.com/content/dam/kpmg/xx/pdf/2023/09/isg-real-time-ifrs-17-half-year-reporting-talkbook.pdf
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• ‘Organic’ CSM movement

Insurers’ Half Year Reporting Under IFRS 17, KPMG, September 2023

New KPI’s

https://assets.kpmg.com/content/dam/kpmg/xx/pdf/2023/09/isg-real-time-ifrs-17-half-year-reporting-talkbook.pdf


8© 2024 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization 

of independent member firms affiliated with KPMG International Limited, a private English company limited by 

guarantee. All rights reserved.

8

IFRS 17 Update, AIA Group, June 2023

?

New KPI’s

https://www.aia.com/en/investor-relations/overview
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?

IFRS 17 Update, AIA Group, June 2023

CSM : Investor’s Perspective

https://www.aia.com/en/investor-relations/overview
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FrictionalEfficient

יתרון לגודל•

הבדלים בין שחקנים•

זמינות מוגבלת של ביטוח  •

משנה

עלויות משתנות•

היא  CSMפריסת •

חשבונאית ולא כלכלית

חלק מההון•

•Solvency II

שחקנים  , שוק משוכלל•

רווחיות נורמלית, דומים

מחיר מבטא סיכון•

•CSM = סיכון לא

חלק  << מכומת 

מההתחייבויות

•IFRS 17

CSM : Investor’s Perspective
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Life Insurers and Financial Statement Adjustments: Proposed Methodology, Moody’s Investors Service, 21 November 2023

2023טיוטה מנובמבר *

CSM : Investor’s Perspective
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2023טיוטה מנובמבר *

Life Insurers and Financial Statement Adjustments: Proposed Methodology, Moody’s Investors Service, 21 November 2023

CSM : Investor’s Perspective
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:GMM-ביותרגבוההיווןשיעורשלמשמעויות•

אינדיקציה]חדשמעסקCSMיותר–במוצרכתלות)!(•

[הזמןמעלות'יתעלמו'שמשקיעיםשהמחשבהכיוון,חיובית

מכבידיםלחוזיםסיכויפחות

:שיפטינג•

ביטוחמשירותירווח•

והשקעותמביטוחמימוןרווח•

היווןובשאלת,תזריםבמבנהתלוי–הרווחשחרורדפוס•

הכיסוייחידות

CSM-והההוןעללהשפיעעשוי–במעבר•

Discount Rate
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Discount Rate

IFRS17–2020, עדיף, שוב.ש, אוסטרובסקי.י, סוגיית שיעור ההיוון

https://www.runi.ac.il/yedion/facultypublications/getfile.ashx?username=shuvs&fileType=3&publicationId=7274
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Insurers’ Half Year Reporting Under IFRS 17, KPMG, September 2023

Discount Rate

https://assets.kpmg.com/content/dam/kpmg/xx/pdf/2023/09/isg-real-time-ifrs-17-half-year-reporting-talkbook.pdf
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Insurers’ Half Year Reporting Under IFRS 17, KPMG, September 2023

Discount Rate

https://assets.kpmg.com/content/dam/kpmg/xx/pdf/2023/09/isg-real-time-ifrs-17-half-year-reporting-talkbook.pdf
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Insurers’ Half Year Reporting Under IFRS 17, KPMG, September 2023

פרמיית אי נזילות

ריבית עתידית

(Forward)

(שנים)מ"מח

25 60

IFRS17LLP

UFR

Forward-עקום ריבית ה

2.6%

אקסטרפולציה

נתוני שוק נצפים

10

סולבנסי

VA

Discount Rate

https://assets.kpmg.com/content/dam/kpmg/xx/pdf/2023/09/isg-real-time-ifrs-17-half-year-reporting-talkbook.pdf
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אחידותיותרהרבהצפויה–בישראל•

שונהLLPבגללארוך-בינונימ"במחMatchingבעיית•

VAלעומתנזילות-איפרמייתשלהחיבורבאופןהבדל•

לגידורוקשה(60בונד-תל)החובבשוקתלויההנזילותאי•

?פתרונות•

Discount Rate
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Bow Wave Effect

IFRS-בהרווחשחרורבדפוסדחייה• 17
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Bow Wave Effect

-VFAבמודל•

Riskבהנחתמתבצעהתמחור• Neutral

real)חזויהתשואהביןהבדל• world)לבין

Risk Neutral

(2003עד)"ישןמשתתף"–דוגמה•

ביחסהמשתנים/הקבועיםהניהולבדמיעלייה•

CSM-לנזקפת<<עודפתתשואהבגלל,לצפי

נדחיתעודפתתשואה',רגיל'במצב<<•

הבאותלשניםהמוחלטתבמרביתה
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Bow Wave Effect

-VFAבמודל•

ישןמשתתף/'2003עד'פוליסות₪מיליארד200מעל•

,+₪'מRf:600מעל2%שלעודפתתשואההשפעת•

מסלפני,בלבדמשתניםנ"דמ

0.000.00

3.33

1.36

2.29

0.00

1.74

2023202220212020201920182017

במיליארדי  , דמי ניהול משתנים בביטוח חיים
ח"ש
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Bow Wave Effect

-VFAבמודל•

במידהימתןסטוכסטימודל/TVOG-בשימוש•

אותולבטלצפוילאאך,האפקטאתמסוימת

יחידותשלהפריסהאופןהתאמת–פתרונות•

מהתשואהיותרמשמעותישחלקכך,הכיסוי

משקלמתן.הפסדאולרווחנזקףהשוטפת

realהנחותבסיסעלפריסהלצורת world

מתכוונותבישראלשחברותמזהיםלא,כהעד•

לעולםבניגוד–כאלוגישותלאמץ

וגישות(short-term)יותרבסיסיותגישותישנן•

(long-term)יותרמורכבות
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Bow Wave Effect

• Allianz

Coverage units: Generally, the Allianz Group has defined the account value for 

the reflection of investment services and the sum at risk for insurance services 

as the default approach to determine these coverage units. If multiple services 

are provided in one contract, a weighting is applied, which is determined by the 

respective operational entity based on the respective features of the contract. 

An additional CSM release is considered to avoid a delayed profit 

recognition by systematic real-world returns of direct participating 

business measured with the VFA. This adjustment reflects the expected 

real-world returns in relation to the risk-neutral returns applied in IFRS 17 

measurement for a more appropriate allocation of the services provided in the 

current period, i.e. the relating income in the P&L is based on real-world 

assumptions. The adjustment is applied by the life/health entities in Germany, 

France, Italy, and Switzerland. Expected real-world returns are updated once a 

year based on a fundamental analysis of long-term expectations.

H1/2023 financial reports
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Bow Wave Effect

• Credit Agricole

Coverage units: For insurance contracts with direct participation features, 

measured under the VFA, the methodology used to allocate the CSM to 

profit or loss aims to reflect economically the asset management service 

provided by the insurer during each period; thus, in addition to the risk-

neutral returns on assets projected in the actuarial models used to 

measure these types of contracts, it also takes into account the 

additional return corresponding to the actual performance of these 

assets. For other contracts, measured under the general model, the coverage 

units have been defined based on various indicators adapted to the type of 

guarantee (such as the death benefit or outstanding principal)

H1/2023 financial reports
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Bow Wave Effect

• CNP Assurances

For Savings and Pensions contracts measured using the VFA model, in 

order to ensure that coverage units are correctly allocated to each 

financial year, the CSM released to profit in each period is adjusted 

based on actual results for the period. The main purpose of this 

adjustment is to provide a better understanding of the economic effects not 

considered in the initial CSM measurement by taking into account all the 

services rendered (asset management and performance). It is made for 

each Savings/Pensions portfolio measured according to the VFA model 

that is profitable at the balance sheet date, using a long-term approach 

that takes into account a risk premium and the cost of options and 

guarantees.

H1/2023 financial reports
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