“M

("] 7NIW OFINIOTND NTIAN
Thel el Ass oclation l,” y"‘yl “,H‘ii:-”,

NWIXIN DT [N

AIY'NY "2A0' AN - NINN NTNY NIYAT DY
75 NIV NIV NITINY

4 |7n YO0n

2016 NanxT

NN T 7Y 7RIWI DIRIVERD DTIAXR 7Y 1770 NI0M7 DITMyN NTYH? YAy TIaY 7V 001Ian AT [P Do
N7 DIRIVPNN D'NYIN



PR ERE00000odNNNN00000D00000DDIODOO U A~AMKNR-N

“M

[(7"u] 7RWa oINIOERD ATIAN

The Israel Association Of Actuaries

D'y DIN

N7INN IXNI OILXRVO ,97'n ,Nvn .1
:non 1.1

e 1.2

nimon 1.3

:XOMAI N7INN RN 1.4
:0loxVO .1.5

NNTan 2

:197N DOVYW D2P'07 NTINY .2.1
NNy 2.2

Jnypwn NN 2.3

Nime .24

nwan 2.5

N1 7NN NIRXIN 2.6

Ni'my 2.7

:mwn N niy 2.8

:NNNX NIRYIN / N1odN 2.9

Tm .2.10

HTm o 211

aun1o Do .2.12

AN o .2.13

'uno'o |P'o .2.14

Mpvn N 215

221700 IRIVPRN ANNDNEO'RYID NN .3
:non? nnknn 3.1

:NININN 7w non' nirminn .3.2

NN NN L3.3

DIVY D107 NTINYN 7V DW'DwNN DLVNS 3.4
roxnamin 3.5

MmN nivswn 3.6

;o 3.7

JJun iy'w 3.8

:o'nnv 3.9

NIRTI-R .3.10

NIT2 DN D7 2a01 ARIVPERD NN 4
IMINIVPERN NI 4.1

JIRIVPXN NIT2 D'901N D172 4.2
[7nnn n'vo 4.3

2

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID
Ny NI



n

("] 7NIW A 0FINIOND NTIAN

The Israel Association Of Actuaries

NTIAND "N2NY [N NMNAYn 10T

2016 NanxT

7NW DIRIVPRN NTIARK NN
1775 NIV NITINYYT7 DTVIN

175 NIV NIV NITINY AY'NY A0 AN - NINA NTAY NIYNT DIV XYW 4 190N [N RYIN

TIUN ,0MpPaNn DNIRIOERI *7750 NIV'AN DINN2 021NN DNRIVPRN DY DY DT NR? ,2015 AN
DIRIVPRN NIX NN 20N AN .70 NIV NIV NITINY AIY'N7 A0™M AN DO NIVAN 7V NP9NN
[[7N7 K170 IR D190 NRONN NIYYIXZNAN TIYNN 227 NANN2 DNATENMRY  DNIYIXZA DNIYN nwivl
[7D2 NINPYN XYNQ (UNNA 7907 NTIARD NI NM7N NIYAN XYNQ 781WI DIRIVPRD DTIR v 1
NINZNIY N'NN NPONN NIN'TA L, NIMPYN XY 7RIW DNRIVPERN NTIARA [7N RX'Y NPnal 719

JIXZNN NI'NIN 7Y 1Mo NPonn ,0'M'RNNY

nwy Qolnn At [N NNt XYI1d 20N aniin NIYNT? NIYN NIRYOIX 7V NDTN |790'7 N7 |71 110N

M7 NIyRAn 11va

DM DIPNN

D7D NIYAN? DARIVER DWN? [N -2 o 1 jpn .1
NN nvan N 2 jpn .2

JINYN N'WAY 0N2NYT1 NN N1dNY 1vow M%7 Nt nimmy?” nTvin Nan? nTin X

7'222117 DNNAX

17%5 NIV NITINYY ATVIN

anr

,7"722117 DN
[T' qOK

[n> 19"

"na™m 71
NANYN NNy
179 Yy
PNTI2 7XIINY
[N> My

3

INIY DFIRIVERD NTIAR

75 N1V NITINY? ATVID

nnMay aouro

IR
NNN



mn

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

;071NN )"IXNI OIVXVO ,9¢7'n ,Nvn .1

:nmun .1.1
D'NNY NPOOoNA ("DMIRIDER") TXIW DNIRIVERN NTIAR 2N7 MDA TR 290N AT [N
DXNNA 1121INY 0901 NIN"IT112Y 770N NIVTAN DINNA 7XIYRA D'NLVANYT NITINY 2IY'NYT7 D'YIXPN
[NV DIY"7 MDA NOYTA 790N [PNN TNIMA .78W2 0Y'90D O'NIT XYW NN NY7iaY
AXN'7 12-2 o159V 775 NIV NIV NITINY 2IWNYT 120 AN - NAINN NTAYA IRINNN NN
("1n"n 170%7,2015-1725 .n.w nivranrin) 2015
90 1.2
N2V ITINAY NNMTN 27N AIWNA DYYIXZNA D'MNY D'RPO0N TWKRD DRIVEX 7V 7N AT [N
NTIN MNX LM01" nrrnnn? ontnn [pnn.t?7> Nivtaa 0'nvan Y Nirirnnng ninayn
193 NYXINN NMIRIVPZX NIIYND AYINY ,NNITI DTV ,01A'W ,NIYN NIV ,NMYY NISNNYN
A pmanmamy
.'902 N"IT2 7191 DWW '9D DID0Y 71 on'Nn N7 7N "naam" 1oan .1.3
D21D7TY ,NIN N7nY ,NIYV'AN] 0"17N 0'0N |12 , NI NDWN 7Y 'RI7 nd7wn%? on'nn X7 AT |pn 1.4
.NNITINIMIS 7W DM'VPRNLN
NIX 2'NN DT [N, NN NIYAD [UDENM?N NIYAN ¢ NRI0ER nown? o'on'nn 2-1 1 oapn .1.5
4 |1 ,1970 DIVW D1ID'07 NTINYN XYW [7N KX' DIV .NIN'TA 2971 YN XYW NIoON'NNN
.[2 DA IT NTINY2 NNATN 2DINT oN'Nn
720 ,MINX N'PIN N*NIN 7D IR N'RIIAYN DN LNIR'S ITIN,MPN L,PIN N2T NI AT [phw 720 .1.6
N2 N'RIAYNN IR N'RINN N'NINN,YXIN IRIVPRN NNIR NIYNN 2V NI7N 19X Nrniny
:0luxvo.1.7
I"7V,07 |71 '9 2V 7V19 1'R IRIVPZRN OX .DIRIVPZRN NTIAR 2N 707 Best Practiced W 1am ar |n
177w 4.4 qwo 9 7y 71wo7
Jl7nn N2Inn )'xn.1.8
.[7NN DI0N® DY 'T'N
4

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID

nnMay aouro



n

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

NINTAN .2

:(CENTRAL ESTIMATE)N'UXNN N"IXIVEN DDA

D'ON"'NNN W' D'A'I0N DIWFNA .NIMWOKR NIN'0 NIRXIN NV 119 7V 19X 1 A¥"7 NIMKN Ndwin
.(best estimate) "ynIa na1v N>WN"d NIV "NWYXAR NIRIVPR NDWYNY"

((ALAE)NIN'Y! NIY'AN 717'0 NIXXIN

NI'VOWN NIRXINI NI'KIDY NIZ'TA 12D ,NINYIoN NIYANY NN NRDYYY NIyRAnn 217'0 Nty
.DMUX'N T DIYY

:(ULAE)NI9'RY NIV'AN 71'7°0 NIXRXIA

MIPNIE NIYRANN 'P70N0 7¢ DY (120 ,NiN'IoNn NIY'AN7 NN Ny X7 NyAann 717'o Ny
.NNImI

:(LAE)NIy'an 717'0 NINXIN
2T YaIm? 071wt X7 12T 7w 19102 0OX DA, NI9YRY DAL NN'Y!' DA NIYRANN 217'0 7101 N7y

'1o"
oy AYpnl NI Ny'an DI7WUN NaIN DX 71N 'XIN IR NIV TN IX N1V NN 7w D'NaNN
NI V'R

:(coefficient of variation or COV) nniw nTpn
JIA79NNN 7Y 19X W7 [N NTOO0 |'AW 0N AWINNA ,NIAYONN TS NTNY '01TIV0 TN

NNV NIA''NNA NOIVN

[I'RYI NININM) NN NNV NAYANNNA Yann TNy DI7YNY NIAYANNY IRIVPZRN NN
NI'AMNNN 10 2 DAY .(NININIM

TV N 12OV D'YN'RA Nyann NRYNNNN DX 7707 > WATan Do - NN Niyaan e
JAIpN 'RIYNN IRNY

"TINA NIYANA NIFT'NY NIYAN 7¢ '19X¥N 1WA - (DT [7N2 XD NNIYNYND) N'n19 NTINY - e

197N DIVY 011207 NTINYNA 77N DXV NI'D N'MI9 NTINY .0MY7 NIYN NIV IN/I NIV
.("N1d>M 3 |7n 7w W)

WX
.NYINN 217'0 DY NMIYRN DRXIN IX NY'AN DI7WUNT 78'%I1019 DX NI7'Yo IX NN

:(independent risk) '®px J13'0

.NIV ?'N2 DD'oON 7w n'o10n NIyl DTN napm nIrnTin

2.1

2.2

2.3

2.4

2.5

.2.6

2.7

.2.8

2.9

5

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID

nnMay aouro



n

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

:NLw.2.10
JM7N NIy AN NN IX? MUY 1700 IR KNOoi

71n.2.11
.N'on nY9IN? NM'ONKX IX N'UNNN NAXN

11v1.2.12

N7 NIV IX 1'AYN7 W'Y 0'MID0Y7 NION'NN INXY? [*2yn '97 NI'7N NiIy\ani 0o'miwn ,nim1o
NNITI DTV ,0A'Y ,NIYNA NIV, NMYY NISNNYN 1D ,NITN

‘N7 |1D'o NINn.2.13

NNIXIN DN'ATA DTN DX 9'0INYT T 101 N'WXAKN NMRIVPRN NDWN7 9'oIn% 'y ninnn
.2015-1725n1mn nTny? oxkNna ,n2mMY

1'nvo'o Jix'o.2.14
N 221N MUVYO'0 |12'0 .NIV'A 'O1Y IX NIY'AN NIXIAF? gNIYN [12'0

20N NI'NQA (120 (12D ,NATIN NDIYA NNA0NN 77N 11'AY |ID'0 =N 'VO'o |ID'O o
DAX'M 178 D1I1D'0 .1 [7N2 NTAINY '9) ,INXY 7TINN N1'NAA [12'01 )'70NAN [12'0,7TIN 'Y
NIN7W Qpwn X7 NFa0MN NDWN7 YIANT wim'ya NNIRIVERN NDIWNAN 170NV [12'0N NI
.0'DaI0NNI DM7'RIN DD'7NNN DX

[12'0 12D ,INXY NINTIN NOWAN )'7NN7 YInn DNX D121D'0 —RIX'N_'AVO'O |ID'O e
.NNITDI N'UOYNN NQ'201 DYII'Y ,N'X7D1R

:Mpwa nipn.2.15
, 07N N2 MIPY '9D DX .NANTIN NDIWNT WM I'MNY NIX WOINY M IR IRIVPRN 7'0un
NITIZIN 227 "p'Yn NIR7N RID ONN M NI2'0IN MYAPN ,T'ayn DAl IX'D NIRY DA INIVPRT W
.07 PN NIY'9IMN NIvN

6

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID
Ny NI



| | |

("] 7NIW OFINIOTND NTIAN

The Israel Association Of Actuaries

221700 "INIVPND ADDI NN .3

N2ATIN J12'0 NINN NOVYA 9p'n

D'NIIT XYW NI'Y71207 DRNND DD1INY 770 NIV D'NVAN 7Y NIAYNNNN NDIYN7 ON' NN DT [7N
'NINN N90INA 0'91YN 72 7 NI'YXNRN NIMKIVPRN NIDIWYAN DX N771D 1T NdWN 78w 090D
.2015-1725 n1mn nTny'? DRNN2 1IAYINY D210 [1D'0

K7W 217V DT N0 .NIMYON NIN0 NIRYIN NHO 19 7V 119X 7Y NAX'N N'WYYNAR NIRIVZNR NDWN
NI'MKRA 'I9XN YN 7V NRXINN NYSYN NK NNdY7 [N XY NINENA (12D ,NI1MIX NIRYIN 21707
X7 72N ,'00'00V0 NINY IX NIAT7ONN 727U DRYIN NN N'YXARD NNIRIVPRN NN PN .10
X7 770 N TAY ANRN NPT N'V0'VVO DT VIARYT K71 NPYN IR U'NNNYT "D KA DT IR . T'AN
D'RXN1 NIMRIVZR NIDIYN QAIYN 27 YIXZA 775 .0'NDY DNIRIVEZN 070N 0OY NRT NIYY7 [N

AR VIXZN 7757 DRNNA 71997 19X NIMKIVEZN NIDWN QYN IRIVPERNI 2-1 1 D1pna

D N7 120 'I12'0 DY D 7'90N NIAA 912 D' NN [12'0 NINAY Nyl MIinnn Ny
,N'IANNTENAIN 92V NIYIZN NIYAN 227 .N02NN NIFIA'ANN 110'7 7'90N 1MW NYA7IY NTINYN
NIN97 75% 2w nnanon [ TaIX? [1dN "7 1120 '12'0 7w n1'nan

NIMYOXRN NIRXINN NIA79NN 7W 'MIX NN TWONNAYW 17W1 11'K '00'0LVONI IRIVPRN VTN DI'D
NNIYN DTN 2V IR 19U7 NI7D'W NI7AZA NIMKRIVER NIV'Y W' ,07IX .0"'N10AN D121D'0N Y
JRAPRND [1D'0Q NIRIYA NTA NN [IN27 NINRNN 7R NI0'WY L, |NZ'YD L1770 DIrnian nifnrnnnn v
TNI'MA ,NRT NN'YN? NIR'O0 D'NNSNI1,NATIA (12'0 NINA NINYIY NN N0'Y |'R,NYyn?
10AY NIY'AN DX 1727 DA D'I9X DMIRIVPZRNI NN9NN 17NN )'70N2 121 0" N0o'oN D1ID'0Y
DA YT 717'w N7Y9N2 IX W' .NINNONA NIZ'D0 NIXKT7 DAL N2VX'Y |I'0'N VIX? NIRTI DI TY [N
1127 TNI'MA LI7X NIROLV YIN'WN NIRXINN NIPON N70NA DAl NRIYA NINYIY7 NIRROLY Win'wa

.0'"NVO'ON D1ID'ON

3.1

3.2

3.3

3.4

nIminn

NOIYN7 MINN [9IX] DNIYR DR DWIXNN INYT 217'Y 'S 79w 0N2TA D7YNNYT 'RYI IRIVZRN
217'w '© 2V NIMINNN NT'A DX [INQY7 IRIVPRN 7V .12 UI'vnl ITIy" NN N27MN |12'0 NiNn
.N2TIN [12'0 NINN NOYN NLVNALRIND NIYAT NYT

3.5

niATNNNN 7w jan

D'710'Y 0'NMIAN 7W D20 DX TNI'NAIL )Y RINY NIFIAYNANNN 7W |"OIX DX 'AN7 IRIVPRN 7Y
7V 00127 IT N12N .O'RNN N2 (120 NINN NN W1 NfIAYNNNN 7Y N'D10N NI7VN 7Y y'owny
[NIXAI NIV NNIR? NN TYINA '01277D NITNY IN NYT70INN ININA JN0IN IXIVPZRNA '19¥Y NN

JIMIRYI0190 NITNNNN 7Y 19X 7D 1'DN7 AIRI0ERNN N9IXN K7 .Ni71an

.3.6

7

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID

nnMay aouro



n

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

(DN DMIYEN D'RYIRTEDININN DNan 7710) NIRrNNNN 11'9XN YW NI niknaT 707 .3.7
'NIVAN 10N

123 NIYTANN NNINENINDY 72V 0'Y'DYNN DA @

D"N20I D'NNAN ,0"7570 D'

D"0™7191 D'™MIV7127 ,0"VOYN D'NIIA

NIY'AN1 N'¥791'X 7V D'W'DOYNN D'

D'YON D" TNY D'YIN'R 7U NYyOUNN

(Latent Claims) nrian niy'an '7:an MWK nysSwin
(Mwn NIV [122) D"I9X D'ITNNA NWOX NIMTIN

ouhwN ik

2700 ,nynann p17'0 19NN e
¥ NYSWNI NIYANN 217'0 2¥72 D'11'YUN D'YANRN NINN9NNN MO DY9R'YI019 o'y .1
JIYANN NINNSNN 7V 0 0'9'70N2 0'1'Y
D'MIX'N 0'¥N%7 370NN no'wn .2

NMIRIVPRN NOIWNN DX AYNT7 UYNNWN [NAY NIV'YN 7¢ D"ON'N NINN DX ' 2AN7 WIRI0pRn 7y .3.8
T N>V NOOoIAN DNY7YY DIININ 7W DAl N'YXARD

nI'7'75 nnya — DTN [1D'0 NINN MDA

D'MIIA DNIX DX [IAWNA NNRY7 1'7V D101 NIV 2'N'7 N2 [12'0 NINN DX AWNN IRIVZRN WX 3.9
NMIRIVPRN NDIYNN 220 N'OI0N NI7YN 7W NYIR'YI0I9N NINIYA 7V DNYOSWN] D' NINND NN'TY
A7 3.5 9'woa 1017 9190 ,n'yynxn

7V .Nn 722 0'RNNY N2ITIN [12'0 NINN DX 1Wn7 NNR T 'R L7'W7 3.4 9'voa 71o1inw '95 .3.10

NY N2 [ID'0 NINNA NDWA7 NARNN NWR YIAR? WIXpn DT 27'w 2'won? AIRIopRn

212V N'DI0N NIZVN NIV 7W NDIYN ,NIR'0IN NIX IRIVPZXN N1ANT7 91902 ,NI'N7 N710' NN'RNN

NIX'NN 'AVO'ON [12'0N 2'DNI MMM V00N [12'0N 2N L,'KIPZRN |1D'0N AN 0D NYITY

IX J2N' IRIVPRN .N'AN9N NTINY? DXNNAL NIFIZNN NIYANN NDYA7 DXNNA N78N TR 71

NYI 75 YNX7 02 710 AIRIVPRN .N2TTIN (12'0 NINNY N'9¥N DN 7ap7 *1O 0NN nwy

NINN Q7Y YIATA7 U DWIXZAN YT 21'W7 91901 ,NI2'017 NN'RNNY QWIN XIN WX NNNX

NN |"ONNN NIXTIN 10IN7 71 NON"'NN MINNN Ny 1970 DIVY 01212'07 NIA'NNNN |ID'0
TR DI NM7NN NIYANN

NX )Wn7 00T piwwd (law of parsimony) "nixnyn 7In" DX [IAwNa NNE? WRI0ERn v .3.11
217¢7 1'7V 7T DNIX 0'101WD TNIMAI DIIYN DAID'ON 'ANIALD1IID'ON 7W N'YIRYIVION NYOWNN
JNIYN DX NI QI NITAY 70 N1 VIWD 77N OX

8

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID
Ny NI



mn

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

'RAPK JID'ON NXRXIND NNIYA NIYn

NN (120N NYANRY NRIY 1WN7 T2 ,NIFYDI00 NIV'YWA DNIRIVPZNRN D'YNNYN 775 1NTaw ninn.3.12

D'7TMI NIV'YA YNNWNT? IRIVPRN 72V ,N'NI97 NTINY NIdDAYNA DAL NN NIYAN NIDIYN DA

NIQ'017 DXNNA DNIXR NIYYT IX DM 077N IX NI0'WAINAT I'7V .0M'RNN NWINZAN INYT 'Y
:D'R2N DNIVPON 7V AN 2 D'00IANY D'YWTN D'7TMI NIV'Y NNOYT IX

[N7¢ NID'WNNI NIYANN Q'O @

17X NIY'AN NINN9NN 1'"'9XN

D'N"'{7N D2ININ 19NN

D70 D2IM7 D'7TIMNIE NIV'YN NAXNN

"7TIn1 NO'Y 70 NINKNA NITAIVY NININN AXNNENNA0

N2 N7 ontNnY 1'7W N2ITIN YW NRIYA NDWNAYT 7TIN DX IX NU'WN DR NI IRIOERND TWURD.3.13
JIYXANRD NIRIVPRN N2IWNN NN 1Y UNnwn

JIYRN 17'07 NI9'ZYN NIXXIND NDWNA NNRNIYA NTAKR 217W7 NIX 'K 7NN Dirmin? oknna.3.14

ninan

YT 27'w UNT "% |9IXA 7T N0'Y 75 0'012 NIMIYY NININN NINY0 DR 71w AaRI0zRn 7y .3.15
D'NNYIN DA™Y DNVNI9N NAXRNN DTN DX DAL D'7TIRNE NIV'YN NAXNN DT N1'NaY 20
[I'0 DIAN 7V 002NN7 NI NIYWAI9N X7 IX NIYAION NIFMYT NI71D' NININN .0*Y7TMni NIv'wn
DIX¥NY? X'AN7 NI [1'RYI NIVIN [1'KY NININA WANWNT7 INIVPZXN 7V .1TNIY NINan 7y Dalnayn
.N"MIUN DY DNX NNWUN AW RTHZ1'RIPKR (12'0n NNIYA 7W NID1I IX

JRIPRN (12'0N 7Y NIRIYA NDIYNT7 NINNK NNR0 NININYZ NIY2AN DR 21Ipw7 aRioprn v .3.16

O'NXIN2 D' N'Y

D'XINA D'MIVO'N DMI'WN 'RIAPRN [12'0N 7¢ NIV NINI VOWIN N2 NTNAN NN [INA7 WNIOpRn Y .3.17

NNIYNN 77nY PN P8 DN .0MIV0'MN DININ 7V 1W'9YNY D'MIVO'0 D'WIN'RNA NXYIND

NN 1WNY7 [N DXRN 717W7 AINIVPZRN 7V .M00'0N [12'02W NIRIYAN Y1 'RIPRN [12'02 N WINY

[12'02 DAl 'RAPNN [12'02 DA NRIYA NN NI Yl D Muo'on VIN'RAN NIRIYN
.muo'on

9

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID
Ny NI



n

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

NKRXIN

NN 210 ,NIV' '91Y 19 7V ,|1D'0N 7Y DIV D'ADINN NRIYA DDA 7w DA nx 7uvh ' 1.3.18
77577712 ,("1¥'N MYO'ol MO "MVO'0 ,'RIPK) [12'0N A10 NYWITWI (NIM7N NIYAN / N'NI9 NITINY)
,(COEFFICIENTS OF VARIATION) NIIY "MTNd 'RIPRN [12'0N NINNA NIRXIN QAWN' INIVPZRN

'NVO'O |ID'ON NXXIND NNIYA NOIYn

7w n'o10N NI7YN 7Y Y'OWUNT7 0'71D'Y DM'YN DPNVO'ON 0RID'ON DX NINT?I NI017 AINIVEZRN 7v.3.19
(3.5 907 qi193) nrrnnnnn

D1I2'0N 72 NN NINT? 721'W *TD NIV'AN 1I2'0 '1"'OKRN 72 7w NO'7N N1ANI YT IRIVPRNN NoI¥N X7.3.20

NNIAYY NN2NN 7Y DXV D'NNIMNA ANM NIFNYIEYY'NIN? IRIOPRN 7V [27 .1nXY2 D'10o'on

NIX DA NINT? [113' N7R NI'NINAINIXYI IRIVPRN YNNYNQ .N2ITIN [12'0 NINA DX IRIVPZRN 11N
JNNX IX INTD NRXIN 7 '1D'0N NIX DAL [12'0N ND7WN NIX DAL,|12'0N DA 'Y

WINPA NYT 217'w 'wor ARIERN 775 91K 717 DI X7 0tnooron nan'onn 77nw pnt.3.21
NI'AMNNNA NRIYA 7W NN VIARY7 'T21 DIYN D'NNIMNNA 727 DIFNINNIENIXYN DR Y'onT "1
.0"NVO'ON DII'OA NIMTNN

w7 AaNiopRn 7v.3.22

7NN NIYRANN W1 NMI5N NITINY 72V 0 00'oN DIID'ON NYSWUN e
.0"MIX'NI 019 D'"NVO'0 DAID'O @

n'oNn'n NX7UNN DY TN 'MYO'oN [12'0N 7W 1IVED 75 DIYAT7 NN'RNN T 1INA7 IXRIVERN 7V.3.23
NI7Z'W' Al [12'0 72 DA "2 NIMPY 7 110 TR N'0aNYD  NIMAYNNNN 7w Nnivn 7y N
ARIVPZNRN DX ,NNYOX DY .0IIYN [12'0N 'NIIA 7w NI*NNNN 7y NIMu1osn NR%wnn 7D nan
UIn'y 717wt 0'RwN DMRIOER TIka(scorecard) izt 0'ud AN L, NN'RNND NNIR 2vIN
D'D"YY D'9'Y90N D1IID'0N NX NINT? DNV D7IX ,N9012W D"'NVO'ON D1IID'ON 7W NINNAITA
NNY' NNAN N91IYN DN7Y D'NLO'ON DIID'ONY NIN7 110 .0N7W NdWWNY7 '01A7N Nan?
.NNaN? nnann

NKRXIN

DAI) NNIY "MTPN 7W 112N 0''MV0'0 DRID'ON NNRIYA NN NIXYIN DX VIAR7 N7 710 WRI07RN.3.24

NX DYIN IRIVPZRN OXI NN TI7'30 0'0) NWA DX .(D'RNNY QWIN IXIVPZRN DX NNNK NIY2]

NNIYN MTPNA DX VAR WIXEN NYT 217'w 7'Won7 AIRIVPERN 7V TR ,NNDIY MT7Nn 012N NIRXINN

702 ,XNAIT7 ,ANAY NNIYA 'MTPN NIN0 DX [INQY7 IRIVPRN 7V .0'DWINN 011D'07 DM'RNNN

NI'NANO0N 19 7V N'WXARN NIRIVPRN NDIWNNN NI'AYNNNN 7¢ NTANNN NNYAN DX 771VY
Ny

10

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID
Ny NI



n

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

niny

MLO'oN [12'0N 7Y NMINNKN N9'PNAN NP TAN TN NI2'0IN NNWN DTN IT'RA 71pw7 ANIopRn 7v.3.25

720 N7 |'KY AYIN IRIVPZRN DX NP TAN NIRXIN 7V 'MINN DI D'Y'OYN I'N 17X D'1'YY '1D'00NI
7'90N OX 71PW7 1'7V TR ,NINNKN NO'7NN NP TAN TN D'NVO'oN 0II12'0N 2'0A NINN 'II'Y 'Y
7¥ NO'IM NPT Y¥AT7 Y npnm 01 .nnTign N9pmn NtTan Y nniwn mTm v 1yt

.0 Y7¥a 0y 'uo'on [13'on

nNYn nina

NX NN17 [N NAWN Man 270 %9 DN TNV NAWn N2 00 MINK X' NINGAN NINYIN.3.26

NYOSUNY 72 NIN'A 7907 AIKT? IRIVPRN 7V N7 722 071X AW N2 000 NTIN 1197 0T
1AUN INP22 NIrRNNNN 7Y NRIYN 7V Nnawn N2 0Mmino

NIXRXINN 22N NN [12'0 NIINN N2YN

ARIVPZXNY DTN "W NifR'Nnnn 2V Ity [12'0N 'MNia 7W NINIYI0I9N NYOWNN npv1a nnNx.3.27

qQ'vod NMIXINY NN "Tpn nwa nal 3.10 qwwoa 7'v7 nINIMY 0'anIn 6 7w nwian NK Ynx
NLO'ON |12'071 "D 'AVO'ON [I12'07 ,'KIPRN [1D'07 NIIYW 'MTPN NXIARZ NN IRIVPNRYT 7'v7 3.24
NIy N7l N'NI9N NTINY? 71912 ,(IX'NN "M00'oN |12'0N 7Y 1D'0 'MN a7 DA '7INI) 2I¥'NN
,TINN 7w 3 9'yoa LIIBY 9 NIV '9IY NIXIAR IX NIV Y 'D7 A"WN NN DNIY  NIMNN
NIX 12N7 TR 221" IRI0PRN .(AXRIVPRN 7W NIND2 VDN NTNT 9190) 0'9IVN |2 NIX7IR DA 771D
NN'RNN NIXA 770 INIR NLANYT NIYNANNN 72 107 TN |I2'0 NINN YIARYT 1770 NRIYD 'Tn

.0'91YN NXIA7 IX Q1Y 757

YIN'Y N1'N NNX NWA NIRXINND DX QN7 W' NWIXZNAN YT 217'w 197 7% 0'7Nn7 IRI0pRN 7v.3.28

[12'07 DNIYPN NNIYA 'MTPAY N1N7 U' .01WN 0'91Y7 DRIYA 0NN |2 NI'Y7IR N¥Mona
DXQ [IN7 W' ,NRIYA MTmM |2 DX IT'R DNNITY N17n1) 2w TNR D170 'M72 D' 'RIPRN
D''NVO'0N D1I2'0N AW NINYT DIPN W' .(MVO'0 [12'0 7Y YIN'R 7Y NMI0V0'N ND7WUNN NYaI KN
[12'07 DNIYPN NNRIYD 'TPAY NISXYT W' DA .NIVAN 'O1Y |2 DIID'0N 7W Nnvion A'xNIp W
D'"IIX'NNI 0''N'9N D'NVO'ON DIID'ONYI D'AVO'0 D1ID'07 DNIYREN 178N DVI7N M7 I'N' 'RIPR
NP DX NNINAL?" 0 NIYAIRZ NIXNON 79 NIRNAIT N2 X N9012 XAl ..0"7N 'N2a p oa e

JIY 'MTN 12N? "1 (N2 wnnwn? TxD

T2 .07 12'0 NINN XY 1'7Y "W NNNA NIAYNNNN 727 NRIY DTN IRIVERN Yapw 1NX.3.29

N9012 NNAITN .NIFIDXN NI'OXNN NIVYT D'RNN NIAZONN A0 NT'R VIAP7 IRIVPZNRN 7V ,NT NN Y¥1?

11

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID

nnMay aouro



mn

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

NINDY 17X NI'MA9NNY INXRA N'7711-2171 17711 DR75NNA wim'va Ndwnn DX navn X
JTXIN AT INYT 217'w '9% OX NNNK NIA79NN 1INAY 'RWN IRIVPZRN .NT 210N 0NN

217'W 99 NP TA IN DNIVRITI'R MR ,N2TIA [12'0N NINN NN NIN0 DX 717w IRIopRN 7v.3.30
IIX7 N2 (12'0N NINN NDIYN NNA0 NXR VIAPZ7 ' .A2WNN NI'NAT7 DN'RNN WIXPAN INYT
JIPIOX IN NN NIQ'0A IRIVPRT? NIVITA NITAIY

NN MmTpn ,02M1 [ -benchmarks) nXnwn'? 0amr 0'o0n 0DYT'N WNNWN'? 'R IRILPRN.3.31

7'T NN DX 730 DNINND NND TV [INQ71AT NIFNY IRIVPRN 7Y .07 DX (DINX DNIVPD IX

NXIIYN7 INMINND 1I7A DX (12N NRI7WI N2NTIA (120N NINN DX IRIVPZRN YN NIRYY NLaNN
Annnani

Ty'n

NN Fan? 2t NNIY ANNa D22 (12'0N NN NIX JYNYd INTIAY DX TYN7 IRIopRN v .3.32

D'TNIYY O'7IN"2N 770 [9IXA '2AN71,NDIWNN AIYN7 1NN NININ 17'X,NDIYNN NYXIA TYD TIY NN
.0 PIMT NN T TY NIRXINN NIX 790W7 MYWOKX 1A' NN NIFNY X TIV'ND .NININN NINKNA
X107 Ty'min 7y TNirma

(n'v1TIVO X7 NWMIA 7Y9 DX TNI'MA) NA'RNN 1NAY NYANY QWD IRIOERN VI .1

ARIOPRN 77w DID'O I7'R .2

(*7'72 |9182) Il 120 757 ANIOPRN Yyag nniv IrR .3

(*775 191X2) YITAI DRIYA D112'07 NNRIYA '"MTEN |2 IRIVERN NN AN ITR 4

N2TIA [12'0 NN N2 72y niaan

[2'N .ANITDI AT ,0TR NI ,0'ANNIXA DN |12 ,IRIVPNR NINY YIXA 7y Ni7aan nim'e 0'nys?.3.33

N'XIN D'NNE PMYN NINAY MINN [12'0 W'Y WIYNYT DI W AIRIVPRN ¢ YiXpm nyT 217'wav

NIX I0NY71 [1D'ON 7W M'wn NIR77 72TN DX NI7A7 AIRIVPRN 7V ,'MINN 91X NNIY NIRYIN
PN NIRRT Ntaann

12

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID
Ny NI



n

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

NITA D'AN"N D"I'7'A01 INIVPND NITh 4

IRIVENN NITN 4.1

[12'0 NINN DDA NVN DX 72IPW7 'Y 0T [PN7 DNIYRD D'RYI 7V NHTA IRIVPRN TWUKRD
:D'N2N O'RWIT7 NINY 17'2 INY IRIVERND 7V ,90112 .N2MN

NNLNY IX D'YIN'YT? ATIAVN NIKXIN NMXNN NIRYY ,N07VN2 DUI9YN YIN'YN IXK DNUNN e
RAIRILT)

NIND NN D MINN [12'07 NI7'AIM NI72aNN D |'AXN IRIVPRAY NP NN NN e
IR 2710 ,72 2V i N7 N ARIvpERN 7Y ,NINK DTMINN DRXINYG XN 0 72am
Ji7ann

'D'NAN DDRNN NYITY
DNALVYNN D'MI7YUNN 2 TI9NN JIRNN NUAT L,NDWNN 7¢ 'K1IAwNn JIRNDN A
LM7N0 NIyIANN 27 1wxny
INP7Y NIYN NINNN 17731 1'% YW JIIRNN L, NUAT ,N0YNN QRIN )IRN Al
,NIDIYN] |12wNa
JIDIYNN YN YT IRIVPRN 727 T JIRNYT TV L,1"NT ,0IN10 NP0 )IRN Al
TV 172pnnw 021Ma 7y nonnon ,2007 "anyT7? 31 IRN7 (121 0NN M7 knarT
2008 W7 17-7 v yanw qon y1ni ,2007 Nanan 30-7

.N2WNNN 2V19] NIKXINA N'I9¥N N'00N 227 ,W' OX NINTIL 'K ,OTNI'A DIID'O @

2V 'MINN 91X Y'OWUNYT 017V AIRIVPRN NYT? AWK DIMINNA DI'DNRNOoN IX NININ ,D'VN'R - @
0'01N A7 NININ IX LIIN'D QI3 I P'YR NIR7R T 7Y 1910w Ninane 7715 ,nidaynn
,NNINNY 2WIN 12'K1 ,0"NINN 7T I DU'Y ,NNIN 7V JAN0N IXIVPZXN TUKD .'KIIAWNN
,NNIN2 NDWNN NIZN DX NI7A7 "7V, D20 DX 2'0NY7 710! 1'RY IX ,DM10 77N IX L'WY
NN0N TIXY 0'9011 DM17'2 Y¥A7 (121 DX [INQY7 INIVPZRN 2V.00 NN NDIRE7TINA IX nV'WA
.O'NI'TA D'YNANYNAN DDYAN

IINIVPERN NITA 0'901n 01 4.2

D"17'a0 DX 9'0IN7 AINIVPZXRN 7V ,NdWN DHI9XN D'WIN'Y7 IX NNUNY7 DXNNAI D'TION DN
:0'NaN
20NI9N NI 190N [12D ,NHVN 0'01 NX NI7ATZ I'7V ,NIDIVN 7W NHO NI IKIVZRN UKD e
NIRXIN N2 [INVA NINNA AX' NN NIHY L (NNYY 191 NN0 NIDIYANNA NNKR 72 TWKRD) TvImn
.D"0NIDAY |1D'ONI 7TINAY 1207 [INVA NINNA X' NN NHO L(DY)7TINN
NIV'Y ,02'70N ,NININ D'1'W NI7AT7 AIRIVPZRN 7V ,NNTIZ NDYN [IDTY NN NIYANTWURDY e
193 178 D"1'Y7 NI2'ON 21 NN 7V MINN 91X 1Y'OWN IXIVPRN NYT7W 07T IN/I
.N7X DYI'YW NYOWN NNDY IR TITNT7 AIRIVPRN DR 2NN 'R DT [N .07 vITY

13

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID
Ny NI



n

("] 7NIW A 0FINIOND NTIAN

The Israel Association Of Actuaries

NIt ono 4.3

NIX 17X NINIA ,NNAITI NRPN IR DIPIN NIYAT DN AWKRD .NIT? '07TI00 NOII NNIN 1R AT [7N
.NITN NON 227 AINIVPRN

IPhion n"vo .4.4
TIMY7 NRT 722 NXIN 710' 0T [N 'MINN [9IX2 N'WIXPAN IN1AN 207 INIVPRN N0I0 TWUKRD DA
IWND 02N 0'9'YOY7 N'Y' DN [7NN YT
NX NA"NN NNRPNT7 IX 2IN7 DY DX —IND_NIYAT?_ankNn )IX? DifMinn_ Ni‘'vo
IX ?IN7 OXNN2 NN DTIAYN D NIAT 1'7V 0T [0 DIFNINN 'NINN 91X NIVO7 INIVPRN
NNONY NN'RNN NYI'REPNYY [I'Y N DTIAYN 7W N'D'YO0N NNVAN DX [M¥71,NN'RNN NN
.NN'YUNN NI0N DIR? 901 1727 DIpn W' DN YIAR? T DT 7'y 'wen? 17y .nnnx
NITA IYNNY'Y D'NIANI
T [N NIFNINN NINXK N'MINN NT00 72 NI72%7 MRIVERN NITA 7Y —DNNX DININNA DI'VO
NNDY7 IN NIA'ON DX NI7AT7 'wynl 121 ' NWIXPZAN IN1AN 207 DX 717W'7 IRI0ZRN 7Y
MP'YN NIR77 N'0OoN NX 110NY7 PIN NI'MT7 AIRIVERN 7Y .N"00N 7W N1I9X¥N NYOWNN NIX
[2I1 NI'NYT DA IRIVPRN 7Y .NIT2 WNANWNYT7 DFTYIMN DNK D'WUNANWNYT IN INXR IRIOEX IR
ANTIARD 7 Nynuni DNIYIY NTYIEI92 N'0on 7V [anY

14

INIY DFIRIVERD NTIAR
75 N1V NITINY? ATVID
Ny NI



“M

(7"y] 78w DINIDTRT ATIAN

The Israel Association Of Actuaries

g 5

[707 .ATINN DY DN2N DR TR7 07 1TV7 [N D00 N017 N7 DMIRIVERN NN2ANN NYRA DTIARD

11

1.2

13

1.4

N22182 NLI'ON NN |)'J"7'YJ nNan NTIAYY i1

Changes to the reserving regulations that apply to all Property & Casualty insurers that
are regulated in Israel come into effect from 31 December 2015. The revisions to the
reserving regulations were set out in a paper published 12 January 2015 (Insurance
Circular 2015-1-1). The main part of this paper provides an explicit interpretation of the
existing requirement for "adequate reserves to cover the insurer's liabilities" by
specifying that there should be a “fairly likely chance” — which for motor MBI and liability
lines is defined in the paper as a probability of at least 75% - that the reserves will prove
sufficient to cover the insurer's liabilities.. [The commissioner’s opinion was issued as
Insurance Circular n.w 2015-1725.]

The lIsrael Association of Actuaries (“ILA.A.” or “the Association”)) has previously
established guidance for its members in respect of Reserving and Discounting, based
on Actuarial Standards of Practice (“ASOPs”) promulgated by the Actuarial Standards
Board (“ASB”) of the American Academy of Actuaries (“AAA”) for use by members of the
Society of Actuaries (“SOA”) and Casualty Actuarial Society (“CAS”), and is currently
drawing up guidelines in respect of the calculation of the Unexpired Risk Reserve.

The Association wishes to develop guidance for its members on assessing reserve
variability, to advise and support its members in their determination of the level at which
insurers’ reserves are at least 75% likely to prove sufficient to cover their outstanding
insurance liabilities. The Association has engaged Milliman LLP (“Milliman”) to help in
developing such guidance, specifically to produce a draft, in English, of such guidance.
The General Insurance Reserving Committee will translate the draft into Hebrew and will
refine the guidance after consultation with its members.

Milliman previously assisted the Israel Insurance Association (“llA”) and its members in
understanding the implications of the Draft Position statement (upon which Insurance
Circular n.w 2015-2076 is largely based) and in explaining an approach that might be
taken to satisfy the revised reserving requirements. The approach developed to meet
the revised reserving requirements was explained in Milliman’s draft report entitled
Pragmatic Approaches to Estimating “Adequate Reserves”, dated 26 December 2014,
and in the seminar Milliman conducted for IIA members in Tel Aviv on 1-2 December
2014.
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We note that Milliman has searched for guidance that has been issued by other actuarial
professional bodies and which deals with the estimation of outstanding insurance
liabilities as at particular percentile likelihood, as such guidance might have provided a

base from which to develop similar guidance for use by the Association and its members.
Milliman has found no such guidance.

Milliman accepts no responsibility for, or duty of care in respect of, how the draft guidance
provided in this draft report (“the Report”) is ultimately used.
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